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Louisiana’s Oil and Gas | ndustry

Louisianaisamajor supplier, processor, and transporter of domestic energy.
Louisiana ishometo 40 percent of thetotal capacity in the U.S. Strategic Petroleum Reserve.
L ouisiana has over 83,000 miles of pipelines moving natural gas, crude, and refined products.

Louisiana ishometo the L ouisiana Offshore Qil Port (“LOOP”) that accountsfor 13 percent of total U.S.
crudeail imports. The Gulf of Mexico region, generally, accountsfor 60 percent of all U.S. crudeimports.

Louisianaishometo the Henry Hub, the main trade point for natural gas commodities on the New Y ork
Mercantile Exchange (“NYMEX"). Some 22,000 annual transactions per year aretraded of the Henry
Hub.

Over $9 billion in federal royalties and fees are derived annually from offshore oil and gas activitiesin
federal waters of the Gulf of Mexico. Louisiana does not get any of these royalty dollars.

Louisianaisthe birth place of offshore oil and gas exploration which began with thefirst offshore oil well
drilled by Kerr-McGeein 1947.

Louisiana ranksfirst in crude oil production and second in natural gas production in the U.S. (includes
offshor e production).

Some 30 percent of all domestic oil production comes from the Gulf of Mexico region off Louisiana’s coast.
Over 20 percent of all natural gas production comes from the Gulf of Mexico Region.
Some 50 percent of total U.S. refining capacity isin the Gulf coast region.

Louisiana ranks second in total refining capacity in the U.S. with some 2.8 million barrels per day of
capacity.

L ouisiana accountsfor 17 percent of total U.S. refining capacity.
Thelast new modern refinery cameon linein 1975 in Garyville, Louisiana.

L ouisiana accountsfor over 7 percent of total natural gasstoragein the U.S (the highest in the nation).
The Gulf coast, overall, accountsfor 17 percent of total natural gas storage.

Thereisover 14.5 billion cubic feet annually of natural gas processing capacity in Louisiana for 2007.
Louisianaranksfourth in total oil and gasemployment in the U.S.

Louisiana ranksthird in total refinery employment in the U.S.

Louisianaisthethird largest industrial user of natural gas.

Louisiana’s combined power generation and industrial natural gas use account for almost as much asthe
entire country of Indiain oneyear.




Louisiana’s Chemical | ndustry

There are morethan 90 major chemical plantslocated in L ouisiana with a total of 300 chemical plants.
Louisiana’sindustrial facilities have the second largest industrial power generation capacity in the country.
Louisianaindustry isthethird largest user of natural gas. Natural gas, and natural gasliquids, are
processed into a variety of petrochemical products used in every day households applicationslike

phar maceuticals, cosmetics, car pets, paints, plastic milk jugs, PV C pipes, plastics, deter gents, food
packaging, amount others.

Synthetic rubber wasfirst developed and produced commercially in Louisiana as were a number of other
petroleum-related products.

L ouisiana ranks 2" in total chemical industry value output in the U.S.

Louisiana isthe 9" largest employer of chemical industry workers in the U.S. There are some 27,000
chemical industry jobsin Louisiana.

The chemical industry in Louisiana has been estimated to create as many as 5.2 additional jobsfor every
job created in the chemical sector. Thisresultsin over 119,000 Louisiana jobsdirectly or indirectly
dependent upon the chemical sector and its activity and health.

The Louisiana chemical industry has a payroll of morethan $1.7 billion making it the 9" highest in the
nation.

Aver age annual wages paid in the chemical industry ar e close to 66 percent higher than average
manufacturing wages, and over 3.19 percent higher than the statewide average.

L ouisiana exports close to $4.5 billion in chemical products.

Source: LA DNR, USDOE, Louisiana Chemical Association, L ouisiana W orkfor ce Development,
Mid Continental Oil and Gas Association




